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A Dog in the Fight

• The victors write the history books

• The management teams write the slides

– Positive bias?

– Realistic bias?

– Based on what?
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Production Data to September 1 

(monthly)

Have rates translated into the same magnitude increase in 

EUR?

Bakken rule of thumb: 

5x 12 mo cumu



A Bottle of Coke

Solution Gas Drive Reservoirs with finite drainage Oceanic



Three Equations to Live By

• L * W *H * Porosity * Saturation / Fluid 

Compressibility = Volume in Place

• Change in cash = Operating Cash + Investing 

Cash + Financing Cash

• Rate = C * (Pr
2 - Pwf
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Dovinson



Original “Dovison” Wells

First Well



Ryder Scott Simulation

June 2012

20%



The Data is Out There



“Next Downspacing Test”

First well: Base case 

recovery is 500 MBO



Two Answers:

• Double the OOIP

– Same well count in each will recover 

approximately 2x oil

• Higher Perm

– Less wells required to effectively meet the same 

recovery factor



Estimated Oil in Place Per Section



Oil Produced to Date



Recovery Factors with CURRENT 

WELLS



Using Current Averages



First well in Spacing Unit -> Many



One Man’s View from the Bus Bench

What’s Next?

• $79/bbl oil

– 11% production tax

– 20% royalty

– $10/bbl deduct

– $4/bbl infield transportation

• $38.49/bbl “Revenue”

• PV of acceleration materially changes

• Commodity price is a convenient way to back 
off rigs and drill less tightly



2015

• Rigs will be dropped and capital will be 

redeployed

– Whiting to Colorado

– Continental to Oklahoma

• Fracs will be delayed until service costs come

• Kodiak – Whiting Merger…. ?



Financial Modeling

NAV Ratio of WLL/KOG is 6.21 as at 11/2013; share exchange 

ratio is 5.7







5 Years Ago

• What were the big plays being drilled?
– Barnett

– Haynesville

– Rockies gas (Piceance, Pinedale, CBM)

• Now?
– Wattenberg

– Marcellus

– Eagleford

– Bakken

• 5 years from now
– ?


